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BOARD OF DIRECTORS REPORT

(in accordance with Law 3556/2007, article 4)
Dear Shareholders,

According to the article 43 paragraph 3 of Commercial Law 2190/1920 as repldicem
article 35 of P.D 409/86, we submit to the Gen&slembly this report, for the achievements
of the year ended December 31, 2018.

A. GENERAL

The overall image of the company in terms of orgatidn, infrastructure and growth
prospects for the coming years remains positive.

The annual energy production of the company has bsteadily higher, compared to the
predicted production included in the original besis plan of the particular project of the
company, for every year of production so far maidiye to the higher than expected
irradiation and plant availability.

With respect to the operational expenses, the coynpas already agreed and put to place a
program to effectively control its operating codty, improving the financial terms of all
contracts relating to the management of the company

BUSINEES MODEL

Heliogenesis SA is a special purpose vehicle astedd solely for the development and
operation of renewable energy photovoltaic powantsd. The Company has developed one
4.99 MWp PV power plant at the location Riganeghs Kastraki in the municipality of
Farsala of the Larisa prefecture. This PV PowentRAas completed and went in commercial
operation in January 2011. The construction ofgaicular PV Plant was financed through
shareholder equity and bank debt.

The Company’s business model is restricted to gegadion of the particular PV Power Plant
in order to achieve debt repayment and dividentlibligion to the shareholders.

Business Administration Principles and Internal Maragement Processes.

Heliogenesis SA is managed by its Board of Direc{dihe Board) that takes decisions for all
issues, with the aim to ensure the smooth operatidghe PV Power Plant, the fulfilment of
all contractual obligations with regards to debgficing, operations and other contracts and t
thus the successful implantation of the CompanySress plan. To this end The Board holds
regular meetings to evaluate the overall perforraasfcthe company and take any decisions
required to ensure smooth operations.

The Company has contracted to third party compaaliesain operational activities namely:

- The operation and Maintenance of the PV Power Phast been assigned to a
company with extensive experience in the operadmh maintenance of similar scale
power plants.

- Financial Accounting and Auditing is outsourcedpecialized companies.
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B. MAIN EVENTS ON THE COMPANY’S OPERATIONS
I. Operations of 2018

The energy production during 2018 was 6.3% lowenmared to that of the previous year due
to lower overall irradiation.

With respect to the invoicing price of the energgduced, the Decision of the Ministry of
Development Competitiveness and Shipping with Ratdlo. 3296 - 25/01/2012, approved
a subsidy of €4.552.000 regarding the constructibra photovoltaic power plant in the
location "Riganes" in the municipality of Farsatathe prefecture of Larissa, given however
that the above mentioned subsidy payment has rest biesbursed to Heliogenesis SA and
according to the provision of laiWo. 4046/2012 that includes relative provisions thoe
redefinition of billing information for operatingES and CHP power stations, the per kWh
tariff was reduced from EUR 0.409/kwh to EUR 0.3k This new tariff was enforced for
the energy produced from April 2014onwards.

II. Main risks and uncertainties for 2019

The main risks and uncertainties for the comparthéncoming period are:

» Financial Risk: The interest rates depend onrmatiional economic conditions of credit
liquidity in the economy. In order to hedge itdetim floating interest rates, the company has
implemented a SWAP agreement for the main portibitsoloan obligations while for the
remaining amounts, which are subject to floatingsathe current low EURIBOR rates have
a positive contribution to the overall cost of ttempany’s loan obligations.

« Liquidity Risk: Due to the current economic csisthe company relies on a specific cash
flow program to be able to have at all times sidfit bank credit and cash reserves.

With regards to the accounting treatment of théomstabove, given that the risk of non-
recovery of accruals under contract by the Greelegonent is minimal, despite the known
delays in the payment of its obligations, the conypdoes not form any provisions.

The company does not take positions in derivatares other financial instruments which are
not related to the main object of activity or tryito record profit by predicting the course of
capital markets.

Currency Risk: The company operates in Greece hmcasactions are in Euros. As a result,
the exchange rate risk is non-existent.

II1. Environmental Issues

Heliogenesis SA holds the No. 7714/81569 - 7/1232@ecision of Approval of
Environmental Terms, for its 4.99 PV Plant as plaet relevant development and licensing
process followed. This decision clearly definesealVironmental terms that Heliogenesis SA
needs to adhere to, with respect to the operatidmaintenance of the PV Power Plant.

The company has included the particular provisionghe Operations and Maintenance
Manual of the PV Plant, developed by the contratitat undertook the construction of the
PV Plant, in order to ensure compliance with thevebmentioned environmental terms. The
above mentioned Operations and Maintenance MamuEldes all the operating and

maintenance procedures for (a) the prevention dntnization of the pollution related to the

operation of the PV plant, (b) the continuous inveraent of the Company’s environmental
performance, (c) the compliance with environmefggislation and (d) the compliance to all
provisions included in the relevant licenses offiveplan.
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More specifically the Company:

- Has assigned, through a dedicated agreement, #ratmm and maintenance of the
PV Plant to a specialized company with extensiveegrnce in the particular field.
As part of this agreement the company is contrdgtiabliged to adhere to all
procedures above.

- The Company carries out regular on-site inspectiomsorder to verify the
implementation of all environmental protection msses by the3party company
that has undertaken the Operation and Maintenahbe &V Plant.

The Company’s environmental approach focuses on :
- Energy consumption minimization and through the lengentation of a reporting
system to monitor such consumption.
- Continuous information of the Company’s managenzent 3 party partners, with
regards to environmental issues.

The above mentioned environmental approach is caorwated and implemented by every
company working on behalf of the Company

IV. Environmental Restoration

The Company carries out provisions for the resitmnaiof the environment after the
termination of the operation of the PV Plant. Trmmpany’'s management assesses regularly
the adequacy of such provisions. The notes to thancial statements include further
information with regards to the calculation of hrevisions above.

V. Labor Issues

The company does not employ salary personnel. Ak sie Company does not face any
labor related issues.

VI. Estimations and perspectives for 2019

The company's net debt and attendant financiabargt expected to decline in 2018 due to
the regular debt repayments of the carried ouhbycompany.

VII. Board of Directors

The Board of Directors that managed the Companyl @8t12.2018, had the following
composition:

1. George Papaioannou Chairman and CEO
2. Dionisia Kavvatha Vice President

3. Rekounioti Panagiota Member of the Board
4. Maria Karra Member of the Board
5. Power Development Projects Hellas Ltd MembeahefBoard

The Board of Directors that managed the Companynf28.12.2018 until the 31of
December 2018 that continues to manage the Comp#ityoday, with its term coming to an
end on 28.12.2021, has the following composition:
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1. Konstantinos Zombanakis Chairman and CEO

3. Evgenios Dendrinos Vice President and CEO

3. Dionisia Kavvatha Vice President

4. Rekounioti Panagiota Member of the Board

5. Maria Karra Member of the Board

6. Power Development Projects Hellas Ltd MembeahefBoard

The Vice President and CEO Mr. Evgenios Dendringgrasent the Company for every
subject which is mandatory, signing under the cafgoname.

VIII. Facilities — Branch Offices

The Company maintains a branch office at the looatif the PV Plant, Riganes of the area
of Kastraki at the municipality of Farsala, Then@mny headquarter is at 4 Valaoritou Str.,
Athens.

IX. Subsequent events

- The Board of Directors has proposed the distributad gross dividend to the
shareholders.

- There were no further events, following the issfighe financial statements that
require reporting

C. FINANCIAL STATEMENTS PRESENTATION

> Total sales for the year 2018 amounted to 2,4283896 versus 2.591.999,52 € for
2017, decreased by 6,32%.

» Gross margin for 2018 was 65,35% of total salesuge67,70% for 2017.

> Profits before TAX were 45,67% of total sales amdoanted to 1.108.944,51 €
versus 1,307.386,49 € for 2017 or 50,45% as pedfdotal sales.

> Profits after tax for 2018 were 32,45% of totalesabmounting to 787.684,33€
decreased compare to 927.687,82 € for 2017 or 3bpfdotal sales.

» The EBIT margin, earnings before interest and fiaxthe company as whole was at
the satisfactory level of 58,03% of total sales antimg to 1.409.197,40 € decreased
versus 61,78% for 2017 or 1.601.233,45 €.

» Finance cost amounted to 300.252,89 € for 2018cased compared to 293.546,96 €
for 2017.

» The total debt of the company will continue to deare in 2019 in accordance with
the repayment schedule of the relevant loans.

» Trade and other receivables account was reducetbh$64,61 € driven by:
a) Net decrease of trade receivables of 790.361d62€0 an decrease in the days of
repayment of the invoices issued to LAGIE.
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B) Increase by 25.152,50 € of advances relatetixoand increase of prepaid
expenses by 644,51 €.

» Current liabilities not related to borrowing (to pgliers and other liabilities)

decreased during the year and amounted to 96.52%tn 102.280,15 € at the end
of 2017.

» Non-current net long-term borrowings at the en@@f8 reduced to 3.987.594,14 €
versus 5.391.330,28 € for the previous year. Téerahse in long-term debt is
primarily due to the repayment of due amortization.

» The Company’s capital structure was decreased 118,2@ith equity amounting to
4.236.268,20 € versus 4,518.042,86 € for 2017.

> “Non-current liabilities” increased to the amourfitl®4.304,30 € at the end of 2018
compared to 174.233,03 € at the end of 2017, dudepreciation of forecasted
dismantling expenses of the photovoltaic park ledaat Farsala at the end of its
operations.

1. Basic economic ratios
Basic economic ratios are presented as follows:

a) Ratios of economic structure 2018 2017

- Current Assets / Total Assets 22.17% 26,34%

Equity / Total liabilities 76.32% 68.25%

Equity / Non-current assets 56,42% 55.61%

- Current Assets / Current liabilities 236,34% 269,04%

b) Profitability ratios

- Net results / Equity 26.18% 28.94%

- Gross profit/ Sales 45,67% 50,45%

I1. Financial statements preparation

The financial statements of the Company for ther yal December 31, 2018 have been
prepared in accordance with International FinanReporting Standards (IFRS) and present
fairly the financial position of “HELIOGENESIS S.Aas at December 31, 2018, and include
the income statement, statement of comprehensieernie, statement of changes in equity and
statement of cash flows for the year then ended,asummary of significant accounting
policies and other explanatory information.

We invite you, all Shareholders to:

1. Approve the financial position and the other finahstatements for the year ended
December 31, 2018.
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2. To hold harmless the member of the Boards of Dusctand the independent
auditors of the Company, from any liability in rébe to the fiscal year 2018, in
accordance to the Law and the Company'’s articl@sooirporation.

Athens, May 6, 2019

CHAIRMAN OF THE BOARD THE VICE PRESIDENT AND MANAGING
DIRECTOR
Konstantinos Zombanakis Evgenios Dendrinos
ID: AB973733 ID: TO78714
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AUDIT SERVICES A.E.

o Zardyyov 4 & A. Meooyeiwv,
® 15343Ayia INapackeovn, Adfiva
T+30 2114804 400, F+30 2114804 499
NETWORK www.asnetwork.gr info@asnetwork.gr

Independent Auditor's Report
(Translated from the original in Greek)

To the Shareholders of HELIOGENESIS PRODUCTION ANDSTRIBUTION OF
ELECTRICAL POWER AE

Report on the Financial Statements

Opinion

We have audited the accompanying Financial Statenafithe Company HELIOGENESIS
PRODUCTION AND DISTRIBUTION OF ELECTRICAL POWER AHKthe Company)
which comprise of the statement of the financiakippon of 31 December 2018, the
statements of the comprehensive income, the changeguity and cash flow for the fiscal
year that has ended on this date, as well as thenawy of significant accounting policies and
methods and the notes for the year then ended.

In our opinion, the accompanying Financial Stateegive a true and fair view in all
material respects of the financial position of tdwenpany HELIOGENESIS PRODUCTION
AND DISTRIBUTION OF ELECTRICAL POWER AE as of 31 bember 2018 and its
financial performance in accordance with InternaioFinancial Reporting Standards as
adopted by the European Union.

Basis for the opinion

We have conducted our audit in accordance with Ittternational Financial Reporting
Standards which have been incorporated in the Gtasjislation. According to those
standards, our responsibilities are further deedrib the paragraph of our review “Auditor's
responsibilities for the audit of financial staterts. We are independent of the Company
throughout the duration of our appointment accaydothe Code of Conduct for Professional
Auditors of the Board of the International Codekdhics for Professional Accountants that
were incorporated in the Greek Legislation anddooadance with the ethical requirements
related to the audit of financial statements inggee we have fulfilled our ethical obligations
in accordance with the requirements of the applécdegislation and with the Code of
Conduct. We believe that the audit evidence whiah lvave obtained is sufficient and
appropriate to provide a basis for our audit opinio

Responsibilities of the administration regarding tte financial statements
The management is responsible for the preparatidntize fair presentation of the financial

statements in accordance with the provisions @rivational Financial Reporting Standard 2,
as such have been adopted by the European Unidithase internal procedures that the
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management considers necessary so as to enalpieefiagation of financial statements free
of any material error due to fraud or error.

In the course of the preparation of the finandiatesnents, the management is responsible for
evaluating the Company’s ability to continue itgiaties as a going concern, notifying if
applicable, any such issues and the use of the bhaccounting of the going concern, unless
if it is of the intentions of the management talldpte the Company or suspend its operations
or does not have any other realistic alternativ@apother than taking such actions.

Auditor's responsibilities for the audit of financial statements

Our aim is to have a reasonable assurance on withth&nancial statements in their entirety
are free of material misstatement caused by fraudr@r and to issue an auditor's report
which should include our opinion. Reasonable asmérds of high level, but there is no

guarantee that our is audit performed in accordamite the International Standards on

Auditing, as such have been incorporated by theekGteegislation, should always detect a
material error, when such exists. Errors may octug to fraud or error and are considered
significant when, individually or cumulatively, dolube reasonably expected to influence the
financial decisions of the users, of the finanstatements.

As it is our duty to audit, according to the Intational Standards on Auditing, as such have
been incorporated into the Greek Legislation, wer@ge our professional judgement and
maintain professional skepticism throughout ouritaloreover:

e We detect and evaluate the risks of material emradhe financial statements, caused
by fraud or error, by planning and performing oudia procedures that deal with
such risks and we acquire auditing evidence thadequate and appropriate to
provide the basis for our opinion. The risk of detecting a material error caused by
fraud is higher than the one caused by error aslfraight include collusion, forgery,
deliberate omissions, falsified confirmations owidéon of the system of internal
controls of the company.

e We obtain understanding of the company’s systenntgrnal controls related to
auditing with the aim to plan audit procedures appate for the circumstances, but
not with the aim to form an opinion on the effiaignof the Company’s internal
controls.

o We evaluate the appropriateness of the accountingiples and methods that were
used and the appropriateness of accounting essmatk relevant notifications made
by the management.

o We are expressing our opinion on the appropriateatthe use of the going concern
basis used by the management and based on thentingoavidence acquired on
whether there is material uncertainty regardinghesser circumstances that may cast
a material uncertainty regarding the Company’sitgbib continue operations as a
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going concern. If we come to the conclusion thatdlis material uncertainty, we are
obliged to draw attention to the relevant noteshef financial statements and in the
case that those disclosures are inadequate; weldstamcordingly include a
qualification in our audit opinion. Our conclusioase based on the accounting
evidence acquired until the date of the auditoggort. However, future events or
circumstances may cause the Company to ceaseiaogesata going concern.

¢ We evaluate the total presentation, structure amdeat of the financial statements,
including the notes to the accounts, as well asetktent to which the financial
statements present in a true and fair view the nlyidg transactions and events.

e We obtain sufficient and appropriate audit evidergz@rding the financial data of the
Company’s operations in relation with the exprassod our audit opinion on the
financial statements. We are responsible for theemusion, review and
implementation of our audit. We remain fully respitahe for our audit opinion.

We notify those responsible for governance, amdhgrahings, about the planned range and
timeframe of the audit as well as about importamdiafindings, including any important

deficiencies we may detect during our audit inittternal controls of the Company.

Report on Other Legal and Requlatory Requirements

Taking account that Management is responsible ¢épae the Management Report by the
Board of Directors and the Corporate Governancee®nt included in this report, in
implementation of the provisions of paragraph Sicler 2 (part B) of Law 4336/2015, we
note that:

a) In our view, the Management Report by the Boafrdirectors has been prepared in
compliance with the current legal requirementsrotle 43a of Codified Law 2190/1920 and

the contents thereof correspond to the attacheshdial statements for the fiscal year ended
on 31/12/2018.

b) Based on the opinion we formed during our audith respect to Company
HELIOGENESIS PRODUCTION AND DISTRIBUTION OF ELECTRAL POWER AE
and it's environment, we have not detected mat@nedcuracies regarding the Management
Report by its Board of Directors.

Athens, 8 May 2019

o AUDIT SERVICESAE Certified Public Accountant
Py CERTIFIED AUDITORS
4 Zallogou st., 153 4&gia Paraskevi
NETWORK SOEL Reg. No. 162 ‘

Sotiris Sokos
AM. SOEL: 17011
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Income statement for the year ended 31 December 2D1
Notes 2018 2017

Sales 1 2.428.290,88 2.591.999,52
Cost of sales 1 (841.391,26) (837.196,75)
Gross profit 1.586.899,62  1.754.802,77
Administrative expenses 2 (182.530,04) (158.841,28)
Other income — expenses (net) 3 4.827,82 5.271,96
Operating income (Loss) 1.409.197,40 1.601.233,45
Finance cost (net) 4 (300.252,89) (293.546,96)
Profit (Loss) before tax 1.108.944 51 1.307.686,49
Income tax expense 5 (321.080,18) (379.988,67)

Profit / (Loss) for the year

787.864,33 927.697,82

Statement of comprehensive income

Profit / (Loss) for the year

Other comprehensive income

Cash flow hedge

Income tax effect

Other comprehensive income for the year, net of tax
Total comprehensive income for the year, net of tax

2018 2017
787.864,33 927.697,82

42.761,99 (140.048,24)
(12.400,98) (40.613,99)
30.361,01  99.434,25
818.225,34 1.027.132,07

The accompanying notes are an integral part oktfirancial statements.
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Statement of financial position for the year ende®1 December 2018

Notes
ASSETS
Non-current assets
Property, plant and equipment
Deferred tax assets

~No

Current assets
Trade and other receivables
Cash and short-term deposits

©o

Total assets

EQUITY AND LIABILITIES

Issued capital 10
Share premium 10
Statutory reserve 11
Cash flow hedge reserve 11
Retained earnings

Total equity

LIABILITIES

Non-current liabilities

Interest-bearing loans and borrowings 12
Derivative financial liabilities 13
Other provisions and liabilities 14
Total Non-current liabilities

Current liabilities

Trade and other payables 15

Income tax and other taxes payable 15

Derivative financial liabilities 12
13

Total Current liabilities

Total liabilities
Total equity and liabilities

2018 2017

7.508.927,20 8.124.093,57
107.908,18 80.087,00
7.616.835,38 8.204.180,57

733.884,5d.498.449,17
1.435.942,22 1.435.607,38
2.169.942,22 2.934.056,55
9.786.662,16 11.138.237,12

622.240,00  622.240,00
2.517.859,68 2.517.859,68
229.511,07 229.511,07
(380.901,65)411.262,66)
1.247.559,10 1.559.694,77
4.236.268,20 4.518.042,86

3.987.594,14 4.860.073,57
460.405,07 495.275,19
184.304,30 174.283,03
4.632.303,51 5.529.631,79

96.529,12 102.280,15
9.252,01 94.100,10
743.684,32 810.214,22
68.625 83.968,00
918.090,45 1.090.562,47

5.550.393,96 6.620.194,26
9.786.662,16 11.138.237,12

The accompanying notes are an integral part oetfirancial statements.
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Statement of cash flows for the year ended 31 Decbar 2018

Notes 2018 2017
Operating activities
Profit / (Loss) for the year 787.864,33 927.697,82
Non-cash adjustment to reconcile profit / (loss) dere
tax to net cash flows

Income tax 5 321.080,18 379.988,67
Depreciation and impairment of property, plant 7
and equipment 615.166,37 610.984,36
Finance costs 4 300.252,89 293.546,96
2.024.363,77 2.212.217,81
Working capital adjustments:
Increase / (Decrease) in trade and other receisalnie
prepayments 1.468.775,01 812.116,41
Increase / (Decrease) in trade and other payatesjt
from borrowings) (794.808,52) (519.922,89)
673.966,49 292.193,52
Net cash flows from operating activities 2.698.330,26 2.504.411,33
Finance costs (interest & other) (300.252,89) (293.546,96)
Income tax paid (368.753,47) (393.847,97)
Net cash flows used in investing activities (a) 2.029.323,90 1.817.016,40
Investing activities
Movements in provisions 10.021,27 9.476,38
10.021,27 9.476,38
Financing activities
Dividends paid 18 (1.100.001,00) (800.001,00)
Proceeds from borrowings 11 (939.009,33) (738.509,62)
Net cash flows from/(used in) financing activitiegc) (2.039.010,33) (1.538.510,62)
Net increase / (decrease) in cash and cash equivate(a)
+ (b )+(c) 334,84 287.982,16
Cash and cash equivalents at 1 January 1.435807,3.147.625,22
Cash and cash equivalents at 31 December 9 1.435.942,22 1.435.607,38

The accompanying notes are an integral part oetfirancial statements.

Page 14



HELIOGENESIS S.A.
Financial statements
for the year ended 31 December 2018

(Amounts in Euro, unless otherwise stated)

& HELIOGE

As at December 31 2016
Other comprehensive income
Profit / (Loss) for the year
Total comprehensive income
Dividends

As at December 31 2017
Other comprehensive income
Profit / (Loss) for the year
Total comprehensive income
Dividends

As at December 31 2018

Statement of changes in equit§or the year ended 31 December 2018

Share Profits carried

Paid Capital Premium Hedging ReservesLegal Reserves forward Total
622,240.00 2,517,859.68 (510,696.91) 183,126.18 1,478,381.84 4,290,910.79
0.00 0.00 99.434,25 0.00 0.00 99.434,25

0.00 0.00 0.00 46.384,89 881.312,93 927.697,82
0.00 0.00 99.434,25 46.384,89 881.312,93 1.027.132,07
0.00 0.00 0.00 0.00 (800,000.00) (800,000.00)
622.240,00 2.517.859,68 (411.262,66) 229.511,07 1.559.694,77 4.518.042,86
0.00 0.00 30.361,01 0.00 0.00 30.361,01

0.00 0.00 0.00 0,00 787.864,33 787.864,33
0.00 0.00 30.361,01 0,00 787.864,33 818.225,34
0.00 0.00 0.00 0.00 (1.100,000.00)  (1.100,000.00)
622.240,00 2.517.859,68 (380.901,65) 229.511,07 1.247.559,10 4.236.268,20

The accompanying notes are an integral part oétfirancial statements.
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NOTES TO THE FINANCIAL STATEMENTS

A. CORPORATE INFORMATION

A.1 General information

These financial statements include the financiakeshents of HELIOGENESIS PRODUCTION AND
TRADE OF ELECTRIC POWER SA (the Company).

The accompanying financial statements of HELIOGENES.A. (the Company), were approved by Board of
Directors on 06.05.2019 and are under approvah®fShareholder’'s General Assembly that will be toeid
30.06.2019

HELIOGENESIS S.A. was incorporated in 2007 in Geeadth a 40 years operation period, as a production
and trading of electricity power Company.

The registered office is located at Valaoritou &tee Athens Municipality.

A.2 Company’s main operations

e Production and trading of electricity power fronmegvable energy sources and from its photovoltaic
systems.

e Trading, installation, operation and managemenelettricity production systems from renewable
energy sources and from its photovoltaic systems.

e Consulting services in relation to the above.

e |ssuance of related licenses for and on Compartgsumt, or of third parties.

e Ensuring the related grants and subsidies fromafgj\government and international bodies and from
European Union on the name and for the companlyimt parties.

B. BASIS OF PREPARATION

The accompanying financial statements, of the Cawpdar the period from °1 of January through to
December 312018 have been prepared in accordance with tleenkaional Financial Reporting Standards
(IFRS) as issued by the International Accountiran8ards Board (IASB), and the relevant Interpreieti as
issued by the International Financial Reportingiptetations Committee (IFRIC), as they have beepizd

by the European Union and are effective until Deoen81, 2018. There are no Standards that wereediop
earlier to the initial date of their application.

The financial statements of the Company have besgpaped on a historical cost basis, except fovdavies
valuated on a fair present value basis, and onimggmoncern basis. The preparation of the Company’s
financial statements in accordance with IFRS rexguihe use of specific accounting judgments, egtisrand
assumptions. Additionally, it requires from manageimto make judgments during the implementation
process of the accounting policies of the Compaie judgments, estimates and assumptions are based
the management’s best knowledge in relation tatmeent circumstances and are analyzed below, ti Ga.
The accounting policies and processes have beeistemily applied to all presented financial years.

The accompanying financial statements are presémtgdro, unless otherwise stated.
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C. Summary of significant accounting policies

C.1. Significant accounting judgments, estimates anassumptions

The preparation of the Company'’s financial stateaseaquires management to make judgments, estimates
and assumptions that affect the reported amounteewdnues, expenses, assets and liabilities, amd th
disclosure of contingent liabilities, at the endtbé reporting period. However, uncertainty abdwdse
assumptions and estimates could result in outcah@gequire a material adjustment to the carrgnpunt

of the asset or liability affected in future peod

In the process of applying the Company’s accounfiadjcies, management has made the following
judgments, which have the most significant effectlee amounts recognized in the financial statesnent

(@) Income taxes and additional taxes for unaudited tayears

Estimated provision for income tax in accordanc¢hwWAS 12 is based on taxes to be charged by tax
authorities and includes current income tax, piowigor any additional taxes that will probably tlearged
after future tax audit and recognition of any fetwiax benefits. The amount of tax that will be attyupaid
may differ from what has been provided and recortiethe financial statements. Further informatien i
provided in note 5.

(b) Provision for environmental rehabilitation and dismantling of equipment

The Company provides for environmental rehabibfatiand dismantling of equipment at the time the
photovoltaic park’'s operation stops. Company’s ngan@ent reviews periodically in estimation of the
adequacy of this provision. Further details arayaed in Note 15.

(c) Interest rate risk

Interest risk increases as per the outstanding deligations of the Company. Such debt obligatians
subject to floating interest rates that introducesrest cost risks. The Company has executed t@nest
hedging agreement, for the largest portion of ibtdobligations. There is no significant impactthe
Financial Statements for the year ending 31.12.2F1.8ther details are analyzed in Notes 11 & 13.

C.2 Functional and presentation currency

Financial statements are presented in Euro, whicthe Company’s functional currency. Transactians i
foreign currencies are recorded at the functionaiency after retranslated using the rates at tte the
transaction.

All differences arising on settlement or translatad monetary items are taken to the income staténveh
the exception of monetary items that are adjusteidstpresent values. These are considered aopdre
present value and are recognized accordingly.

C.3. Property, plant and equipment

The management applies the basic method (initiath@se cost less accumulated depreciation and/or
accumulated impairment losses), for categorieh@bperating assets, in accordance to IAS 16.
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Such cost includes all costs directly associatdtl Wie acquisition of property, plant and equipmenthe
amount attributed to that asset when initially grdred, including the cost of materials used, foiancosts
until the date of starting of its operation andadifier related costs, direct or indirect.

Subsequent costs are included in the asset’s ngraynount or recognized as a separate asset, @paaE,
only when it is probable that future economic basefssociated with the item will flow to the Compgaand
the cost of the item can be measured reliablyr@ghirs and maintenance are charged to the inctatesrgent
during the financial period in which they are irmaat.

Gains and losses on disposals are determined bparomg proceeds with carrying amount and are irezdud
in the income statement.

Depreciation is calculated on a straight-line basgir the estimated useful lives of the assetslasfs:

Buildings / Photovoltaic station 20 years
Machinery 20 years
Furniture and other equipment 5—-6 years

Assets with cost below EUR 1.500,00 are fully dejated during the year of its acquisition due tda no
significance.

The assets’ residual values and useful lives aveewed, and adjusted if appropriate, at each firgnc
statements date. An asset’'s carrying amount igemritlown immediately to its recoverable amounthéd t
asset’s carrying amount is greater than its estichegcoverable amount.

C.4. Intangible assets

Expenses within the scope of IAS 38.18 are capédl(i.e. software licenses). All other intangiatsets that
were out of scope of IAS 38.18 have been writtdn of

C.5. Impairment of intangible assets

Intangible assets with indefinite useful lives am amortized, but are tested for impairment anpudhe
assessment of indefinite life is reviewed annustlydetermine whether the indefinite life continuesbe
supportable.

Net selling price is the amount obtainable fromghk of an asset in an arm's length transactierhioh the
parties have full knowledge and participate voltfytaafter deducting the costs of disposal of dsset, while
value in use is the present value of estimateddutash flows expected to arise from the continuisg of an
asset and from its disposal at the end of its li§iédu

At each reporting date the management assess witlegie is any indication of impairment of an asseder
IAS 36, according to which it is ensured that tlsseds are accounted for at a value not exceeding th
recoverable amount, where recoverable amount @fsaat is the higher of fair value (less costs ) ard
value in use.

This evaluation also takes into account informafiem internal and external sources. Impairmenassdets
does not apply to items of deferred tax assetsfiaadcial assets falling under IAS 39 and in cutrassets
classified as held for sale. Any impairment loseeisognized directly in the Income Statement.

C.6. Financial instruments Initial recognition and subsequent measurement
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The standard is analyzing policies for the recagnititnd measurement of financial instruments, fifen
liabilities and certain contracts for the acquisitior sale non-financial instruments. Acquisitiord ssale of
investments are recognized at the time of the &t which is the date when the Company is odlige
acquire or sale the asset. Investments are igitraltognized at fair value adding direct transaciosts,
except those assets that are measured at fair traluggh income statement. Investments are derézmatn
when the right to cash flows from investments eegior transfers and the Company has substantially
transferred all risks and rewards related to theeyship.

The Company'’s financial instruments are classifiethe following categories based on the substafi¢cbe
contract and the reason of their acquisition.

i) Financial assets/liabilities at fair value throwgh income statement
Financial assets and liabilities that cover théofeing assumptions:

» Financial assets /liabilities that are acquired dommercial reasons (including derivatives, ekdhpse
categorized as effective hedging instruments, ttaaspiired or made for sale or acquire back analyin
those that constitute part of the investment plbotfoom recognized financial instruments).

At the initial recognition it is determined byettCompany as an asset that is valued at fair valib,
recognition of changes in the income statement.réalized and not realized profit or loss that ltefsam the
changes in fair value of the financial assetsy@ategnized through the income statement for the yea

if) Trade and other receivable

Trade and other receivable include non-derivatimarfcial assets with fixed or determined paymehé t
could be traded in active markets. Trade and adwivable include the following:

* advances for services,

* receivables from taxes, as imposed by tax autesyi

* any other receivable, not resulted by an offiaigleement resulting to a Company’s right to rezeash or
other financial assets.

Trade and other receivables, are initially measwakedhe transaction cost and subsequently measatred
amortized cost using the effective interest ratéhock

Trade receivables and other are tested for impairrperiodically. In cases where the collection loé t
receivable is considered default, based on thesptis contractual terms, then provision for sunpairment

is made. The amount of impairment is determinednfibie difference between the carrying amount of
receivables and the present value of the estimfatienle cash flows, which are discounted by using th
effective interest rate. Any impairment lossesrammgnized directly to the income statement.

i) Held-to-maturity investments

Non-derivative financial assets with fixed or detérable payments and fixed maturities are claskifie
held-to-maturity when the Company has the posititention and ability to hold them to maturity.

After initial measurement, held-to-maturity investmis are measured at amortized cost using thetigéec

interest rate method.

iv) Available for-sale financial investments
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Available-for-sale financial investments includenraterivative financial assets under this categorgre not
classified to any other category.

After initial measurement, available-for-sale ficah investments are subsequently measured atvédire
with unrealized gains or losses recognized as atbemprehensive income in the available-for-salemas
until the investment is derecognized, at which tithe cumulative gain or loss is recognized in other
operating income, or the investment is determinedbé impaired. Impairment losses that have been
recognized in other comprehensive income are netsed through profit & loss.

The fair value of financial instruments that aed in active markets at each reporting dateteymdned by
reference to quoted market prices or dealer priggations (bid price for long positions and askc@rfor
short positions), without any deduction for tranigaccosts.

For financial instruments not traded in an activarkat, the fair value is determined using apprderia
valuation techniques, such as using recent armigthemarket transactions, reference to the cufegénvalue

of another instrument that is substantially theesaandiscounted cash flow analysis or other valnatiodels.

Financial instruments not traded in an active miahlee been classified as available for sale fidmssets
and their fair value could not be reliably deteredrare valued at cost. At each financial statengatts the
Company estimates if there is any objective inthcathat these financial assets could be impailiedn
impairment is evidenced the cumulative impairmesslis transferred to income statement.

C.7. Financial assets and liabilities

The specific standard is referred to the recogmiiad measurement of financial assets and liasltinder
the scope of IFRS 9.

Financial instruments: Recognition and measurement.

The specific standard is referred to the clasgificaof financial assets, financial liabilities amtvestments
and the classification of relative interest, divids, losses and profits and the conditions undechwtine
financial assets and financial liabilities should metted off. A financial instrument is determiresl every
contract that creates on the same time a finaasiét for an entity and a financial liability or iamestment
for another entity.

Financial asset is every asset that relates to:

(a) cash and cash equivalents including cash amkl deposits
(b) investments to other entities ,
(c) contractual rights :

(i) to deliver cash or other financial asset framother entity or
(i) the exchange of financial assets or liabiitigith another entity possibly in favor of anotketity or

(d) a contact that could or will settle the instents of the entity and are:

(i) non derivative for which the company is obligedor could be obliged to obtain a fluctuatedrfity
of its own instruments or

(i) a derivative that could or will be settled ext the exchange of certain amount in cash or other
financial asset with a certain amount of own imstents. For this purpose in its own instruments are
not included means as the contracts for the fudaleery or receipt of its own instruments.

Financial liabilities are liabilities related to:
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(a) contractual right :

(i) to deliver cash or other financial asset tothepentity or
(ii) the exchange of financial assets or liabittigith another entity possibly against the othdityeor

(b) a contact that could or will settle the instants of the entity and are:

(i) non derivative for which the company is obligedor could be obliged to deliver a fluctuated rofitgt
of its own instruments or

(i) a derivative that could or will be settled ext the exchange of certain amount in cash or other
financial asset with a certain amount of own mmstents. For this purpose in its own instruments are
not included means as the contracts for the fudali@ery or receipt of its own instruments.

Instruments are every contract that demonstratigghiover the remaining amount, if the assetdaducted
from its liabilities. Fair value is the amount wiih asset could be exchanged or a liability coeldditled
between two parties who acts with their own wiltlaare completely aware of the market conditionsien a
transaction that is taking place on a commerciaéba

C.8. Provisions
Provisions are recognized when:

(a) The Company has a present obligation (legal ortocactsve) as a result of a past event

(b) it is probable that an outflow of resources embogyeconomic benefits will be required to settle the
obligation

(c) areliable estimate can be made of the amounteoblfigation

Provisions are measured at expected value thatjisred to determine the present obligation, utiiegmost
reliable evidence that is available at financiatesnents date, including the risks and uncertairggscific to
the present obligation, using the method of effectinterest discount rate.

Contingent liabilities are not recognized in theaficial statements, but are disclosed, unlessabstplity of
future cash outflows is insignificant. Contingessets are not recognized in the financial statesndot are
disclosed if the cash inflow is probable.

C.9. Share capital

Expenses realized for the issue of shares are shoeguity as a deduction from the proceeds anahaty
taxes. Expenses realized for the issue of shardbdoacquisition of other companies are includeds cost
of acquisition.

C.10. Dividend Distribution

The dividend distribution to the mother Companyeisognized as a liability in the financial stateisess per
the date that such distribution was approved byStiereholders General Assembly.

C.11. Income & deferred taxes

Taxes charged to the period consist of currentdefdrred taxes, i.e. taxes and tax relieves relatatie

financial benefits incurring within the period thiive been charged or are going to be charged tentai
authorities to different periods.
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Current income taxes include short-term liabilittesreceivables attributable to the tax authoritedated to
payable taxes on the period’s taxable income agddditional prior period’s taxes.

Current taxes are calculated according to effedtierates and tax laws prevailing in the relevagtiods,
based on taxable profits for the year.

Deferred taxes are calculated with the liabilitythael in all temporary tax differences as of prepanadate
of the financial statements occurring between theltase and the book value of the assets anditiiehil
Deferred tax assets and liabilities are determinsuhg tax rates (and laws) that have been enaated o
substantially enacted by the financial statemeate @nd are expected to apply when the relatedrddfe
income tax asset is realized or the deferred indamxdability is settled. In case it is not podsito determine
the time of reversal of the temporary tax diffeescthe tax rate used is that of the fiscal yelboviing that
of the financial statements.

Deferred tax assets are recognized only to thenesttat is likely that taxable profit will be gemged in the
future, which will generate the deferred tax asset.

Most of the changes in the deferred assets ofitiabiare recognized as part of the tax expens@some in
the income statement for the year.

Changes in the assets or liabilities affecting teragy tax differences and are directly recordedduity, and
cause the slight change in the deferred tax rellgsar liabilities to be debited against the ggatcount.

C.12 Recognition of revenue

Revenue includes the fair value of sale of goodsrandering of services, net from VAT, discountd aale
returns.
Revenue is recognized as follows:

(a) Sale of goods:

Revenue from sales of goods is recognized to twme statement, if significant risks and rewardsehzeen
transferred to the buyer and the receipt of caghasted.

(b) Sale of services:

Sales of services are recognized, on an accru@, basthe income statement of the accounting e
which the services are rendered, by referencertglmiion of the specific transaction assessed emé#sis of
the actual service provided as a proportion otdte services to be provided.

(c) Interest income is recognized on an accruashesng the effective interest rate method.
C.13. Leases

In case of leased assets where the lessor subdiiatransfers all risks and rewards to the Compémgy lease

is classified as a finance lease. At the commenotmiethe lease term, the Company recognizes fimanc
leases as assets and liabilities in their statesr@rfinancial position at amounts equal to the Yalue of the
leased property or, if lower, the present valueth® minimum lease payments, each determined at the
inception of the lease. Lease payments are appedibetween the finance charge, which is recognizéue
income statement, and the reduction of the outstgrichbility, which is recognized to the balandest. The
finance charge is allocated to each period duiregléase term so as to produce a constant permaigicof
interest on the remaining balance of the liability.

A lease is classified as an operating lease ifl¢issor substantially retains all risks and rewavdsy
payments made for operating leases, including grapats, (net of any incentives provided to thedgsare
recognized in the income statement, using thegstidine method through the leasing period.
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Leased assets under a finance lease are clasaffiptbperty, plant and equipment in the finanditesnents
and are depreciated over their estimated usetll lifcome from rentals is recognized using a ditdige
method over the lease period.

The Company has not entered to any financial least&act.
C.14. Borrowing Costs

While calculating the effective interest rate, @@mpany estimates the cash flows by taking int@actthe
contractual terms behind the financial instrumdat éxample, prepayments) but not the future lastas
estimation includes all expenses and items paidagived among counterparties which are considemetdof
the effective interest rate, any issuance feesadditional charges or discounts.

Borrowing costs include:

- Interest for current bank loans and overdrafbaots.

- Depreciation of deep-discounted bonds,

- Depreciation of other expenses incurred relatddans,
- Financial costs from financial leases.

All borrowing costs that are directly attributaltdéethe acquisition, construction or production afualifying
asset must be capitalized.

D. New standards, amendments to standards and intaretations: Certain new standards, amendments to
standards and interpretations have been issueduthahandatory for periods beginning on or aftér2019.
The Group’s evaluation of the effect of these neamdards, amendments to standards and interpretati@s
follows:

IAS 7 (Amendments) Disclosures.
The amendments introduce mandatory disclosures éhable users of financial statements to evaluate
changes in liabilities arising from financing adiies

IAS 12 (Amendments) "Recognition of deferred tax asets on unrealized losses"
The amendments clarify the accounting treatmentttier recognition of deferred tax assets on unrealiz
losses arising from loans measured at fair valtendards issued but not yet effective and not eattpted.

¢ |FRS 9 Financial Instruments
The final version of IFRS 9 Financial Instrumengflects all phases of the financial instrumentgqmto

and replaces IAS 39 Financial Instruments: Recagniand Measurement and all previous versions of
IFRS 9. The standard introduces new requirememtgl&ssification and measurement, impairment, and
hedge accounting.

¢ |FRS 15 Revenue from Contracts with Customers
IFRS 15 establishes a five-step model that willlapp revenue earned from a contract with a custome

(with limited exceptions), regardless of the tyfer@venue transaction or the industry. The staridard
requirements will also apply to the recognition aneasurement of gains and losses on the sale @& som
non-financial assets that are not an output ofetlitdy’s ordinary activities (e.g., sales of prageplant

and equipment or intangibles). Extensive disclosw@l be required, including disaggregation ofafot
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revenue; information about performance obligatioolsanges in contract asset and liability account
balances between periods and key judgments amdagst.

¢ |FRS 15: Revenue from Contracts with Customers (Clafications)
The objective of the Clarifications is to clarifyet IASB’s intentions when developing the requiretaen

IFRS 15Revenue from Contracts with Customers, particularly the accounting of identifying penfaance
obligations amending the wording of the “separatelgntifiable” principle, of principal versus agent
considerations including the assessment of whedimerentity is a principal or an agent as well as
applications of control principle and of licensimpgoviding additional guidance for accounting of
intellectual property and royalties. The Clarificat also provide additional practical expedieras f
entities that either apply IFRS 15 fully retrospesly or that elect to apply the modified retrosjpee
approach.

Standards issued but not yet effective and not earladopted

e |FRS 16: Leases
The standard is effective for annual periods bagmmn or after 1 January 2019. IFRS 16 sets oait th
principles for the recognition, measurement, pregem and disclosure of leases for both partiea to
contract, i.e. the customer (‘lessee’) and the Bepilessor’). The new standard requires lessees
recognize most leases on their financial statemémissees will have a single accounting model for a
leases, with certain exemptions. Lessor accourisirsybstantially unchanged. The effect of the sieshd
on the Company is not expected to be significant.

e IFRS 17: Insurance Contracts
The standard is effective for annual periods bdgoon or after 1 January 2021 with earlier appiica
permitted if both IFRS 15 Revenue from Contracthwiustomers and IFRS 9 Financial Instruments have
also been applied. IFRS 17 Insurance Contractblestas principles for the recognition, measurement
presentation and disclosure of insurance contrsst®d. It also requires similar principles to ppleed to
reinsurance contracts held and investment contrgitbs discretionary participation features issuéte
objective is to ensure that entities provide retéviaformation in a way that faithfully representose
contracts. This information gives a basis for usdrsnancial statements to assess the effectdtiatracts
within the scope of IFRS 17 have on the financi@iton, financial performance and cash flows of an
entity. The standard has not been yet endorsedebizt.

o IFRS 2: Classification and Measurement of Share basl Payment Transactions (Amendments)
The Amendments provide requirements on the acaogirftir the effects of vesting and non-vesting
conditions on the measurement of cash-settled d¥amed payments, for share-based payment transsctio
with a net settlement feature for withholding talligations and for modifications to the terms and
conditions of a share-based payment that changesldlsification of the transaction from cash-edttb
equity-settled.

IFRS 4: Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts (Amendments)

The amendments address concerns arising from ingoitng the new financial instruments Standard,
IFRS 9, before implementing the new insurance eatdrstandard that the Board is developing to cepla
IFRS 4. The amendments introduce two options fdities issuing insurance contracts: a temporary
exemption from applying IFRS 9 and an overlay apphp which would permit entities that issue corigac
within the scope of IFRS 4 to reclassify, from irof loss to other comprehensive income, soméef t
income or expenses arising from designated finhasisets

IAS 40: Transfers to Investment Property (Amendmens)
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The Amendments clarify when an entity should trangfoperty, including property under constructoon
development into, or out of investment propertye Bmendments state that a change in use occurs when
the property meets, or ceases to meet, the defindf investment property and there is evidencéhef
change in use. A mere change in management’s iotenfor the use of a property does not provide
evidence of a change in use.

e IFRIC INTERPETATION 22: Foreign Currency Transactio ns and Advance Consideration
The Interpretation clarifies the accounting fomsactions that include the receipt or payment eaiade
consideration in a foreign currency. The Intergietacovers foreign currency transactions whenrgitye
recognizes a non-monetary asset or a non-monefility arising from the payment or receipt of
advance consideration before the entity recogritreselated asset, expense or income. The Intatjmet
states that the date of the transaction, for thipqae of determining the exchange rate, is the afatstial
recognition of the non-monetary prepayment assetlaferred income liability. If there are multiple
payments or receipts in advance, then the entist ehetermine a date of the transactions for eagmeat
or receipt of advance consideration.

e ThelASB has issued the Annual Improvements to IFRSs 2@ — 2016 Cyclewhich is a collection of
amendments to IFRSs.

» |FRS 1 First-time Adoption of International Financial Reporting Standards. This improvement
deletes the short-term exemptions regarding disodss about financial instruments, employee
benefits and investment entities, applicable fiat ime adopters.

» |AS 28 Investments in Associates and Joint Ventures. The amendments clarify that the election to
measure at fair value through profit or loss arestment in an associate or a joint venture thia¢lid
by an entity that is venture capital organization,other qualifying entity, is available for each
investment in an associate or joint venture on rrestment-by-investment basis, upon initial
recognition.

e |AS 28: Long-term Interests in Associates and JoinVentures (Amendments)
The Amendments are effective for annual reportiegaguls beginning on or after 1 January 2019 with
earlier application permitted. The Amendments ecl&d whether the measurement, in particular
impairment requirements, of long term interest@gsociates and joint ventures that, in substaoce f
part of the ‘net investment’ in the associate antjoenture should be governed by IFRS 9, IAS 2&or
combination of both. The Amendments clarify thateatity applies IFRS 9 Financial Instruments, befor
it applies IAS 28, to such long-term interestsvidvich the equity method is not applied. In applylR&S
9, the entity does not take account of any adjustsnt the carrying amount of long- term interdbtt
arise from applying IAS 28.

e IFRIC INTERPETATION 23: Uncertainty over Income Tax Treatments
The Interpretation is effective for annual peridulginning on or after 1 January 2019 with earlier
application permitted. The Interpretation addredbesaccounting for income taxes when tax treatment
involve uncertainty that affects the application I&S 12. The Interpretation provides guidance on
considering uncertain tax treatments separatetggether, examination by tax authorities, the appate
method to reflect uncertainty and accounting foanges in facts and circumstances. Management has
assessed............

¢ |AS 19: PlanAmendment, Curtailment or Settlement (Amendments)
The Amendments are effective for annual periodsinmegg on or after 1 January 2019 with earlier
application permitted. The Amendments require iestito use updated actuarial assumptions to determi
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current service cost and net interest for the radwi of the annual reporting period after a plan
amendment, curtailment or settlement has occuiied. Amendments also clarify how the accounting for
a plan amendment, curtailment or settlement affgopdying the asset ceiling requirements

Conceptual Framework in IFRS standards

The IASB issued the revised Conceptual FrameworkFioancial Reporting on 29 March 2018. The
Conceptual Framework sets out a comprehensivef ssingepts for financial reporting, standard seitin
guidance for preparers in developing consistenb@aing policies and assistance to others in tféarts

to understand and interpret the standards. IASB #@&sued a separate accompanying document,
Amendments to References to the Conceptual FrankeworlFRS Standards, which sets out the
amendments to affected standards in order to updégeences to the revised Conceptual Framewak. It
objective is to support transition to the revisedn€ptual Framework for companies that develop
accounting policies using the Conceptual Framewshlen no IFRS Standard applies to a particular
transaction. For preparers who develop accountwigips based on the Conceptual Framework, it is
effective for annual periods beginning on or attgianuary 2020.

¢ |FRS 3: Business Combinations (Amendments)
The IASB issued amendments in Definition of a Bassi(Amendments to IFRS 3) aimed at resolving the
difficulties that arise when an entity determindgetier it has acquired a business or a group efsaskhe
Amendments are effective for business combinatfonsvhich the acquisition date is in the first anhu
reporting period beginning on or after 1 Januar®and to asset acquisitions that occur on or #ifier
beginning of that period, with earlier applicatipermitted. These Amendments have not yet been
endorsed by the EU.

o |AS 1 Presentation of Financial Statements and IA8 Accounting Policies, Changes in Accounting
Estimates and Errors: Definition of ‘mat erial’ (Am endments)
The Amendments are effective for annual periodsinmgg on or after 1 January 2020 with earlier
application permitted. The Amendments clarify thedimtion of material and how it should be applied.
The new definition states that, 'Information is eyél if omitting, misstating or obscuring it could
reasonably be expected to influence decisions that primary users of general purpose financial
statements make on the basis of those financitdmstats, which provide financial information abaut
specific reporting entity’. In addition, the explions accompanying the definition have been imgdov
The Amendments also ensure that the definition atienial is consistent across all IFRS Standardss&h
Amendments have not yet been endorsed by the EU.

e ThelASB has issued the Annual Improvements to IFRSs 48 — 2017 Cyclewhich is a collection of
amendments to IFRSs. The amendments are effectivenfual periods beginning on or after 1 January
2019 with earlier application permitted.

» |FRS 3 Business Combinations and IFRS 11 Joint Arrangements. The amendments to IFRS 3
clarify that when an entity obtains control of asimess that is a joint operation, it remeasures
previously held interests in that business. Theraiments to IFRS 11 clarify that when an entity
obtains joint control of a business that is a japeration, the entity does not remeasure prewousl
held interests in that business.

» |AS 12 Income Taxes. The amendments clarify that the income tax congempse of payments on
financial instruments classified as equity should tecognized according to where the past
transactions or events that generated distributaiolts has been recognized.
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» |AS 23 Borrowing Costs: The amendments clarify paragraph 14 of the stantlaatl when a
gualifying asset is ready for its intended useate,sand some of the specific borrowing relatethab
gualifying asset remains outstanding at that pdivatt borrowing is to be included in the funds that
entity borrows generally.

E. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIE S

Company’s business activities and the general an@nenvironment exhibits a variety of risks thae th
management is requested to respond by weightingasteof the possible negative effects from thedesr
Company’s policies for the risk management areiegph order to recognize and analyze all Company’s
risks and to impose limits of risk taking and pemnficaudits for towards that. The Company managesdsks
management policies periodically, in order to embdoe changes in the market's environment and the
Company’s business activities.

E.1 Interest rate risk

Credit risk is the risk that counterparty will moeet its obligations under a financial instrumentwastomer
contract, leading to a financial loss. The Compangxposed to a specific credit risk from its opiaga
activities, as its sales are made to Greek St#tethe same time, the risk from its financing aitibs,
including deposits with banks and financial ingidos is eliminated as the Company seeks to havayal
appropriate and agreed credit lines with banks.

E.2 Credit risk

Credit risk is the risk that counterparty will moeet its obligations under a financial instrumentuastomer
contract, leading to a financial loss. The Compangxposed to a specific credit risk from its opieg
activities, as its sales are made to Greek St#tethe same time, the risk from its financing atties,
including deposits with banks and financial indtdns is eliminated as the Company seeks to havayal
appropriate and agreed credit lines with banks.

E.3 Foreign currency risk

Company’s transactions are made only in Euro.
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Note 1: Sales and Cost of Sales
Sales are analyzed as follows:
2018 2017

Sales of electricity power 2.428.290,88 2.591.999,52
Cost of sales is analyzed as follows:

2018 2017
Insurance (29.900,00) (29.900,00)
Rentals (19.817,38) (19.161,17)
Repairs and maintenance (172.000,00) (172.000,00)
Other third party fees (4.507,51) (5.151,22)

Depreciation
Total

Note 2: Administrative expenses

Administrative expenses are analyzed as follows:

Third party fees & expenses
Rentals

Other third party fees

Taxes other than income taxes
Total

(615.166,37)

(610.984,36)

(841.166,37)

(837.196,75)

2018
(105.568,75)
(6.960,00)
(2.184,64)
(67.816,65)
(182.530,04)

2017
(88.604,99)
(5.599,60)
(2.102,56)
(62.534,13)
(158.841,28)

e The variance in taxes other than income taxestib@iable to the extraordinary special solidarity

levy on producers of electricity , calculated oe thrice of electricity sales that took place during
2018, and amounts to 66.133,20€ versus 60.978102&L17.

Note 3: Other income — expenses

Other income - expenses are analyzed as follows:

2018 2017
Sub- letting income 200,00 0,00
Other income 4.627,82 5.271,96
Total other income 4.827,82 5.271,96
Note 4: Finance income and finance cost
Finance income and finance cost are analyzed lasvial
Finance cost 2018 2017
Interest and other relating expenses (300.252,89) (293.546,96)
Total Finance cost (300.252,89) (293.546,96)
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Note 5: Income tax
Income tax is analyzed as follows:
2018 2017

Income tax (368.753,47) (393.847,97)
Deferred tax 47.673,29 13.859,30
Total (321.080,18) (379.988,67)

31/12/2018 31/12/2017
Profit (Loss) before tax 1.108.944,51 1.307.686,49
Tax rate applicable in Greece 29,00% 29,00%
Proportionate tax; 29% (2017: 29%) (321.593,91) (379.229,08)
Permanent differences (922,70) (759,58)
Effect from the change in tax rate 1.436,44 0,00
Total income tax (321.080,17) (379.988,67)

Deferred tax assets and liabilities have been medsat the tax rate that has been announced for the
following year, ie 28%.

Unaudited Financial Statements by the Greek TAX Auhorities

From the fiscal year that ended on Decembél Z111 and onwards, according to law 4147/2013c{arti
65A), as in force (and as per the provisions of & of Law 2238/1994), the Greek Societe Anonyaras
limited liability Companies whose Financial Statenseneed to be audited should of could issue “Ahfiaa
Certificate”, which is issues, following the contle¢ a TAX audit, from a legal auditor or the aumli firm
that audits the yearly financial statements.

The Company has been audited by the Greek TAX atittofor the Fiscal Year that ended on Decemliér 3
2009. With respect to the unaudited Fiscal Year éimaled 31/12/2010, the five year prescriptionquehas
been exceeded.

It should be noted that the TAX authorities, asnedgvant decisions of the Ministry of Finance adlas the
N.S.K can audited the aforementioned Fiscal Yeansiged that the TAX return form and or the form of
withholding taxes etc. have not been filled withive legally provided time-frame, in which case #imve
mentioned prescription period is extended to 15s/€according to the provisions of par. 5 of Ardl &f
K.F.E. with regards to 15 yearlong prescriptionheTManagement of the Company believes that it ts no
probable that extra taxes will be applied for tihex& Year that ended 31/12/2010.

The Fiscal Years 31/12/2011 to 31/12/2017 have leelited by the Auditing Firm elected as per Code N
2190/1920 in accordance with Art. 82 of Law 22384%nd Article 65A N.4174 / 2013and the relevant
certificates of tax compliance we issued without esservations.

The TAX Audit for the Fiscal Year that ended 312(2/8, which was conducted by the Auditing Firminis
progress and the relevant TAX certificate is expedb be issued following the publication of theaehed

financial statements. Should by the finalizationtb& TAX Audit, additional tax obligations arisdjet
Management of the Company appreciates that thdsaavimaterially affect the financial statements.

Note 6: Property, plant and equipment

Property, plant and equipment as at December 3B 2k analyzed as follows:
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Land and Machinery Furniture
D and other and other Total
Buildings . ,
equipment equipment

Cost or valuation

As at January 1, 2017 315.239,93 11.988.087,35 3.243,67 12.306.570,95
Additions 0.00 0.00 0.00 0.00
As at December 31, 2017 315,239.93 11,988,087.35 3.243,67 12,306.570,95
Depreciation as at January 1, 2017 (90.962,99) (3.477.286,43) (3.243,60) (3.571.493,02)

Depreciation (15.762,00) (595.222,36) 0,00 (610.984,36)
As at December 31, 2017 (106.724,99) (4.072.508,79) (3.243,60) (4.182.477,38)
Net book value as at December 31, 2017 208.514,94 7.915.578,56 0,07 8.124.093,57

Cost or valuation

As at January 1, 2018 315.239,93 11.988.087,35 3.243,67 12.306.570,95
Additions 0.00 0.00 0.00 0.00

As at December 31, 2018 315.239,93 11.988.087,35 3.243,67 12.306.570,95
Depreciation as at January 1, 2018 (106.724,99) (4.072.508,79)  (3.243,60) (4.182.477,38)
Depreciation (15.762,00) (599.404.,37) 0,00 (615.166,37)
As at December 31, 2018 (122.486,99)(4.671.913,16) (3.243.60) (4.797.643,75)
Net book value as at December 31, 2018 192.752,94 7.316.174,19 0,07  7.508.927.20

e There are mortgages or pledges on the Company{sefsg plant and equipment in favor of its loans,
amounting 010,608,000 €.

e In the cost of buildings an amount of 117,839.83v&s capitalized, concerning the provision for
dismantling of equipment after the agreement’s raxjoin date.

e According to IAS 23 “Borrowing Costs” an amounti§7,280.15 € was capitalized as an increase to the
cost of the photovoltaic park. An amount of 84,702€ concern interest for 2010 and 82.507,45 € for
2011.

¢ The management of the company is of the view thaifddecember 31, 2018 there are no indications of
impairment for the tangible assets.

Note 7: Deferred tax

Deferred taxes are recognized with the liabilitytmoel in all temporary tax differences as of prefianadate
of the financial statements occurring between évebase and the book value of the assets andtiieil

Deferred tax is analyzed as follows:

2018 2017
Deferred tax assets
Deferred tax liabilities 148.128,42 167.980,53
(40.220,24) (87.893,53)
Deferred tax assets 107.908,18 80.087.,00
More than 12 months
Up to 12 months 148.128,42 167.980,53
148.128.,42 167.980,53
Deferred tax liabilities
Over 12 months 40.220,24 87.893,53
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Deferred tax movement is analyzed as follows:
Deferred tax liabilities:
Change in
Depreciation/amortization Provisions TAX rate Total

As at 1/1/2017 (121,245.08) 25,635.36  (6,143.06) (101,752.78)
Income tax (expense)/profit 41.764,48(27.905,18) 0,00 13.859,30
As at 31/12/2017 (79.480,60) (2.269,82)  (6.143,06) (87.893,48)
Income tax (expense)/profit 41.646,96 2.995,52 3.030,81 47.673,29
As at 31/12/2018 (37.833,64) (12570) (3.112.25) (40.220.18)
Deferred tax liabilities:

Other Total
As at 1/1/2017 208.594,51 208.594,51
(Debit) / credit of net position (40.613,98) (40.613,98)
At 31/12/2017 _167.980,53 167.980,53
(Debit) / Credit of net position (19.852,11) (19.852,11)
As at 31/12/2018 148.128,42 148.128,42

Deferred tax (expense) / income in the income istaid is based on the following temporary difference

2018
Depreciation 41.646,96
Change in TAX rate 3.030,81
Accrued interest expense 2.995,52
Total 47.673.29
Note 8: Trade and other receivables
Trade and other receivables are analyzed as fallows
Current Assets

2018

Trade receivables 692.212,98
Trade receivables net 692.212,98
Other receivable 41.671,58
Total 41.671,58
Total Receivables 733.884,56

2017
41.764,48
0,00
(27.905,18)
13.859,30

2017
1.482.574,60
1.482.574,60
326.179,00
326.179,00
2.808.753.60

The ageing analysis of trade receivables are madundyto LAGIE and BAYWARE HELLAS, are analyzed as

follows:

Receivable days 31/12/2017
0 — 30 days 145.940,63
31 -60 days 113.423,99
61 — 90 days 195.189,73
91 -120 days 237.658,63
121 - 150 days 0,00
151 — 180 days 0,00
181 + days 0,00
Total 692.212.,98

31/12/2017
161.925,49
150.999,82
261.215,83
266.662,59
321.492,46
320.278,41
0.00
1.482.574.60
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“Other receivables” are analyzed as follows:
Advance payment for income tax 2018 25.152,50 0,00
Prepaid land rentals for 2018 16.519,08 15.874,57

41.671,58 15.874,57
The total amount will be netted off during 2019.
Note 9: Cash and short-term deposits.
Cash and short-term deposits are analyzed as fllow

2018 2017

Cash in hand 1.896,54 1.079,45
Cash at banks 1.434.045,68 1.434.527,93
Total 1.435.942,22 1.435.527,93

Cash at banks earns interest at floating rategdb@senonthly bank deposit rates.

There are no deposits in foreign currencies. Istéreome on bank deposits were accounted for acaral
basis and are included in the finance cost in titermpanying income statement.

Note 10: Issued capital and share premium

The Company’s issued capital as at December 318,281divided into 62,224 authorized ordinary skare
(December 31, 2017: 62.224 ordinary shares), ¢f gat value each.

Note 11: Statutory and cash flow hedge reserves.

Statutory and cash flow hedge reserves are anahgéullows:

Cash Flow
Hedge
Statutory Reserves Reservess Total
As at January 1, 2017 183,126.18 (510,696.91) (327,570.73)
Other 46.384,89 99.434,25 145.819,14
As at December 31, 2017 229.511,07 (411.262,66) (181.751,59)
Other 0 30.361,01 30.361,01
As at December 31, 2018 229.511,07 (380.901,65) (151.390,58)

Statutory reserves: Under Greek corporate law, corporations are reduioetransfer a minimum of 5% of
their annual net profit as reflected in their staty books to a legal reserve until such a resequals one
third of the outstanding share capital. This resarannot be distributed during the corporation’stexce,
except from the amount exceeding the one thirdhafescapital, as it concerns a voluntary reserve.

Cash flow hedge reserve!lt is related to the financing of the construstaf the photovoltaic park located at
Farsala. The Company has entered to an interastsvep agreement. The effective portion of casw flo
hedging was recognized in equity. The ineffectivartipn was recognized immediately in the income
statement.

Note 12: Interest-bearing loans and borrowings
Interest-bearing loans and borrowings are analgsddllows:

2018 2017
Non-Current borrowings
Bond loans 4.130.603,89 5.017.384,35
Finance cost (143.009,75) (157.310,78)
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Total Non-Current borrowings 3.987.594,14 4.860.073,57

Current borrowings

Bond loans 743.684,32 810.214.22

Total borrowings 4.731.278,46 5.670.287,79

The term of the loans are:

Upto 1 year 743.684,32 810.214,22

More than 2 years 3.987.594,14 4.860.073,57
4.731.278,46 5.670.287,79

Company’s loans have been granted form a Germak #ach are stated in Euro. Amounts payable up to 1
year after the financial statements date are ledsis current borrowings and the amounts payafiés 1
year are classified as non-current.

Subsequently, for the implementation of the comsin project for the photovoltaic part locatedratrsala,
the Company based on the final agreement betweddMEENESIS S.A. and creditor banks as it was
defined on June 25, 2010 were entered to bond dga@ements on June 30, 2010 for the financing ®f th
project.

Furthermore, the Company entered into a bond laeifitfy agreement with the creditor banks as foBow

e Bond loan facility agreement of 5.436.000 €. Thadd repayable in 18 months and bears intere6t of
month EURIBOR + spread 3%. Its repayment startslarch, 15 2012 with 6 month installments.

¢ Bond loan facility agreement of 4.152.000 € longnteluration of 16 years and bears interest of 6tmon
EURIBOR + spread 3% Its repayment starts on MaB2012 with 6 month installments.

The above bank loan agreements provide certain conemts for the Company and meeting certain
indicators of financial performance, starting frtime year ended December 31, 2011.

The Company provides for accrued interest expendecharges the related expense in the income statem
(Note 4).

Issuance expenses related to the bond loan of @A € were valued at amortized cost using thectie
interest method.

Note 13: Derivative financial liabilities

2018 2017
Long term liabilities
Interest rate swaps 460.405,07 495.275,19
Total 460.405,07 495.275,19
Current liabilities
Interest rate swaps 68.625,00 83.968,00
Total 68.625,00 83.968,00

Note 14: Other Provisions and Liabilities

Other provisions and liabilities are related tdreated cost of dismantling of equipment of the phottaic
park located at Farsala, in current values. Theustnof this provision is recognized at present gajuhat
was calculated over a 20 years period with interagt of 5,75%, equal to the Company’s interest on
borrowings and is analyzed as follows:
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Dismantling of equipment 220,000.00 €
Amount recognized on Present Value 117,839.93 €
Finance cost 242,656
Total provision 360,495.62 €
The movement is analyzed as follows:
Prediction of decommissioning 31/12/2016 174.283,03
Interest Cost 2017 10.021,27
Prediction of decommissioning 31/12/2017 184.304,30
Note 15: Trade and other payables
Trade and other payables are analyzed as follows:
31/12/2018 31/12/2017
Suppliers 53.891,70 53.864,94
Other payables 2.712,18 63,39
Accrued expenses 38.847,41 47.272,99
Total 96.529,12 102.280,15
The current TAX liabilities are analyzed as follows
In EUR 31/12/2018 31/12/2017
Income tax 0,00 83.543,54
VAT 6.634,90 7.959,57
Tax on third party fees 2.537,51 2.520,99
Stamp on rentals 79,60 76,00
Total 9.252,01 94.100,10

e Trade payables are not an interest bearing acemehtisually it is settled in 30 days period.
e The item "Other Creditors" recorded liabilitiesQ@E and VECTOR PARTNERS AE

Note 16: Related parties

There is no parent company for HELIOGENESIS S.Aadsgal entity, as the share capital as at Decembe

31, 2018 was majorly owned by individuals.

HELIOGENESIS S.A. is supplied with services fronated companies as part of normal business aetviti

These related companies are under the same manatgermeand same shareholders with HELIOGENESIS

S.A

Related parties balances as of December 31rst, @&@l8nalyzed as follows:

2018 2017

A. Companies Asset Asset Liability
HELIOGENESIS EPE 0.00 0,00 64,06
0.00 814,51 0,00 64,06
B. Board of Directors and management: 0.00 0.00 0,00 0.00
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Related parties transactions are analyzed as fsllow
2018 2017
Revenues Purchases Revenues Purchases
A. Companies
HELIOGENESIS EPE 0.00 1.482,60 0.00 0.00
0.00 1.482,60 0.00 0.00

Open balances as at Decembet, 2018 are not guaranteed and will be settled $h.ca
Note 17: Contingent Liabilities — Commitments

There are no contingent liabilities or commitmeotshe Company, which have not been properly dssio
in the financial statements of the Company.

Note 18: Dividend Distribution

The ordinary general meeting of shareholders ofGbenpany for the previous year, which was held on
04.05.2018, approved the dividend payment of Emenaillion and one hundred thousand (1.100,000).

Note 19: Subsequent events

Based on the decision of company’s Board of Dinecttated 06/05/2019 it was proposed the distributioa
gross dividend to shareholders amounting to Ewgbtdiundred thousand (800.000).

kkkkkkkkkkkkkkhkkkk

The Company's annual financial statements from pag@eto 34 were approved by the Board of Directors
May 6, 2019.

CHAIRMAN OF THE BOARD THE VICE PRESIDENT AND CHIEF ACCOUNTANT
MANAGING DIRECTOR

KONSTANTINOS ACCOUNTING SOLUTIONS A.E
ZOBANAKIS EVGENIOS DENDRINOS REG NO :928/08
ID No: AB 973733 ID NO: TO78714 NIKOLAOS ZAMANIS

REG NO: A’ 08257
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